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Finance Companies 





stallment business to commercial 
banks. The fact that a consider- 
able proportion of new cars is be- 
ing purchased for cash by so- 
called “fleet” transactions later 
to be parcelled out to individuals 
accounts in part for the relatively 
small business available to the 
finance companies from dealers. 
Such purchases outside the regu- 
lar channels usually are financed 
if necessary by arrangements 
with banks. 

Expansion Ahead 

in Auto Financing 


Accordingly, when the monthly 
charge is lowered in November, 
more motor car buyers presum- 
ably may be able to finance pur- 
chases rather than resell the cars 
in the black market. In due 
course this should have a favor- 
able effect on the whole distribu- 
tion process. Although bank com- 
petition is expected to continue 
aggressive and to account for a 
substantial volume of consumer 
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credit, it seems likely that the 
finance companies may be the 
principal beneficiaries of the 
change. This would be more evi- 
dent if production of automobiles 
and appliances can be enlarged to 
such an extent that supplies of 
new products will be abundant 
and prices may be lowered. 

A better idea of prospects for 
expansion in receivables may be 
gained from figures of C.I.T. Fi- 
nancial Corp. which showed that 
in the first eight months this 
year financing of motor cars at 
wholesale approximated $679 mil- 
lion compared with $222 million a 
year ago. The volume of receiv- 
ables in retail motor car sales 
came to only $158 million com- 
pared with $69 million in the 
same period a year ago. In nor- 
mal times financing of automo- 
biles at retail approximately is 
the same as the figure of whole- 
sale financing. It seems apparent 
then that abnormal conditions ac- 
count for perhaps 5 per cent of 
the volume of business currently 
not being obtained by the finance 
companies. 

While the elimination of Regu- 
lation W is welcomed not only by 
finance company managements 
but by consumers who will appre- 
ciate lower monthly charges, it is 
evident that the key to the situa- 
tion is increased production of 
consumer goods to a basis com- 
parable to that prevailing before 
the war when sales effort was 
necessary on the part of dealers. 
The combination of reduced 
monthly installments and lower 
prices on consumer goods when 
they develop in coming months 
should prove a_ stimulant for 
finance company earnings. 
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(Continued from page 695) 
1936 a moderate decline occurred 
in the averages, the first such de- 
cline since March of 1935. It is 
similarly significant that the 
strongest upward movement of 
the 1936 market occurred in Oc- 
tober and November coincident- 
ally with the inflow of $144.8 mil- 
lion in October and $112.1 million 
in November, large enough addi- 
tions to enable the bull market to 
continue. The topping-out between 
December and March coincided 
with a tendency towards decelera- 
tion of the rate of inflow of funds 
to this country. The flow of funds 
to market was not enough to 
carry the movement further. 











2 “SPECIAL VALUE” 
STOCKS 


for income and profit 


TOCKS backed by excep- 
tional earnings continue to 
show superior market action. 
Current UNITED Report 
analyzes three issues now showing 
remarkable earnings gains. One, 
selling around 21, has net working 
capital of about $25 a share, with 
estimated 1947 profits exceeding 
$4 a share. Another, selling around 
35, has earned over $4 a share in 
the first six months. The third, 
below 40, is earning at the rate 
of : a share. 
ll three represent strong, progressively 
mans oh companies of interest 7 investors 


seeking good current income and an oppor- 
tunity for capital growth. 


For an introductory copy — 
Send for Bulletin MW -24 FREE! 
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Boston 16, Mass. 
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STOCK MARKET 
INVESTORS 


and Traders 


Get practical advice from practi- 
cal market men. Market Direction 
tells exactly WHAT and WHEN to 
buy or sell. We will gladly prove 
to you just how accurate, instruc- 
tive and specific our weekly bul- 
letin is—at our own expense. Write 
for a FREE 3-week subscription to: 


Market Direction, 


556 PURE OIL BLDG., CHICAGO 1, ILL. 











Reference to Chart II (page 
694) calls forth a striking com- 
ment. It will be observed that 
from early 1938 to the end of 
1939 and, later, from January, 
1942, to December, 1944, little 
change took place in foreign hold- 
ings of American securities. In 
other words, during both these 
periods, the New York Stock mar- 
ket was left strictly under domes- 
tic control. No major pressures 
were exerted by the inflow or out- 
flow of foreign capital considered 
over the longer term. It was as 
though the normal causes of sub- 
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